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Sgeruse of a casey drop in imports during recent months, it is considered 
ao kely that tazcet fieures for the first quarter of 1951 under the Five= 
Tear Plan will be achteved. even though imports received up to the end of <2 ae 
‘ny 1951 veve seing included in the fulffilment figures for the first querterz? a4 
the diffieult. 2s ecused vy thé decline. in imports from vestern Germany and .. . 
“rom the USSR omder the 1951 agreement have: beon incraased by the fact that 2. G2" 
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“She 1951 trade agreements with the CSR and Poland linve not yet been ratified 7 pomy 
‘the import plea for the second quarter ‘of the year has been based largely on apace 
“he asswwtion tht deliveries from these tuo countries would be forthcoming. cial 


in view of this failure and its adverse effect on industrial production and the 
Piveelear Plan, considerable criticism has been directed against the linisterium 
Sle Aussenhancaleund Innerdexteehen Handel (MATH); and in verticular apainst 
“inister Georrs Handke, , 


s neating, atumded by representatives of the State Planning Commission, DAHA, 
vewbache Hande.|szentrale {DHZ) and MATH was held on 26 May 1951. dinen Josef 
Crim, “ha beat of the main administrative division for Internnl German trade, 

we asked to report on the cetivities of his department during the first five 
months of 1052, he read a list of all inports received from Western Germany dur 
ing this perici, He was unable to continue as his speceh vas greeted with loud 
copies of deric’on in neartieuler from the DANA revresentatives, A number of OAHA 
affielals stetiad that the Internal Cermen Trade Division had invariably proved tobe 
nore of a hindé-ance than a help in its relationship to their own department 

“nd should be -bolished, 


Later in the seme day, a meeting of DAHA representatives was ealled by Secretary 
af Leavy Inducury Kurt Gregor, who announced that, as of 1 August 1951, the main 
cdministrative division for aiternal German Trade would be adigsolved and its 
Mmetions assuced by the resvective divisions of DAHA, 


to facilitate he transfer of functions under the reorgenization, instructions 
eave been rese wed by DATA that, when the new interzonal trade agreement is signed, 
MAHA wild inne istely becone responsible for its supervision, i‘*st Gerrany has 
indicated thet. it would no lonves deliver stretegic miterials in exchange for 
“Massenveren”, Tn order to exert pressure on the West Gernan negotiators, orders 
“ave been give: for deliveries of lignite to Vest Berlin and Uestern Germany to 
ao temporarily stepped. CONFIDENTIAL’ 
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A meeting of Mild-lletall officials, nresided over by Director Neumann. (fru), 

was held on 2C May 1951. Neumann stited that in recent weeks strict controls 
hand been applied at the interzonal crossing point of Dreilinden.* The ‘merienn 
officinis there not only demanied bills of freipht for all goods , but had also 
confise ted poois destined for the DOA, Since there vas no renson to suppose 
weit there hed been any leaksres on the neart of OD officials, Seumann coulda only 
conclude that the dest German sumplicrs had been miking indisereet custons 
declarations. 


It was sugpested thot Vest German suppliers be encourned to fill out bilis of 
froirht in renerai terms. For oxamplo, deliveries of Automatenstahl (1 the 
stool) showly be define. mrely as Allpeneinstanl (seneral purpose steal), 
Fucthernore, th: Stantecdicherhcits-ienst (S59) should be instructed to re- 
port whet inspections vere mide of soods in transit, If the insyections were 
vot detailed, there was no renson why entirely false declarstions snowld not 
be mee, since it was doubtful whether the average American soldier was capable 
of distinruishing betyeen different kinds of metal. 


Jeamanmn apreed and announced thet he intended to leave for Vestern Germany in 
order to nass on these proposals to their suoniiers. Ue suggested that it might 
be adviseble, in future, to include virious kinds of metal in the snme truck, in 
order to render more difficult the task of identifiention. Neumann left for vest 
Gerrany om the same day. 
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